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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 054991 
ORIGIN XMB-04 

INFO OCT-01 EA-09 ISO-OO EB-08 L-03 IGA-02 /027 R 

DRAFTED BY: XMB :RAFARINA/GB 
APPROVED BY: EB/IFD/ODF:FHTHOMAS 
XMB: STEPHEN DUBRUL JR 
EA/J:DSMITH 

121902Z 010902/41 

R 112203Z MAR 77 
FM SECSTATE WASHDC 
TO AMEMBASSY TOKYO 
INFO AMCONSUL OSAKA KOBE 

UNCLAS STATE 054991 

E.O. 11652: N/A 

TAGS: BPRO 

SUB J : EXIM SUPPORT OF COTTON SALES TO JAPAN 

LAST WEEK XMB PROPOSED TO REPS OF BANK OF TOKYO NEW FACILITY 
FOR SUPPORTING U.S. COTTON SALES FOR COTTON YEAR 1977-78 
TO JAPANESE SPINNERS. XMB WILLING TO PROVIDE GUARANTEE OF 
REPAYMENT TO U.S. COMMERCIAL BANKS SELECTED BY BANK OF TOKYO 
TO FINANCE SALES ON TERMS OF ONE YEARS DRAFTS. NO CASH PAYMENT 
REQUIRED, BANK OF TOKYO TO BE OBLIGOR, GUARANTEE TO COVER 
100 PERCENT OF PRINCIPAL AND INTEREST UP TO 6 PERCENT, FEE 
TO BE 77 CENTS PER $100 PAYABLE AS USAGE OCCURS. ESSENTIALLY, 

FACILITY WOULD BE IDENTIAL TO THAT OF PREVIOUS YEARS, EXCEPT 
THAT FUNDING WOULD COME FROM PRIVATE SOURCES. DOCUMENTATION 
AND OTHER PROCEDURES TO REMAIN NEARLY THE SAME. XMB PROVIDING 
DETAILS OF FACILITY TO BANK OF TOKYO REPS IN WRITING. YOU WILL 
BE COPIES. VANCE 

UNCLASSIFIED 
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Enclosure: n/a 
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Expiration: 
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Handling Restrictions: n/a 
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ISecure: 1 
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Line Count: 46 
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